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SUBJECT: DRAFT BUDGET FOR FY 1976/77 
REF: TEL AVIV 7925 

1. IN SECOND SESSION ON DRAFT BUDGET FOR 1976/77, WHICH 
LASTED TWELVE HOURS, ISRAELI CABINET ON DEC 21 APPROVE CEIL- 
ING IL IL 84.25 BILLION AND DEFICIT OF IL 2.7 BILLION. NO 

DECISION WAS TAKEN AS TO BREAKDOWN OF EXPENDITURES BY VARIOUS 
MINISTERIES. DEFENSE AND WELFARE SHARES OF BUDGET ARE 
PROVING, AS EXPECTED, TO BE MOST DIFFICULT ASPECTS TO 
RESOLVE. 

2. CABINET ALSO DECIDED THAT (A) ECONOMIC PROGRAM PREVENTED 
WITH BUDGET WILL SERVE AS BASIS FOR NEGOTIATIONS WITH HISTA- 
DRUT AND EMPLOYERS ON FORMULATION OF NEW WAGE POLICY, AND 
(B) NEW REGULATIONS CONCERNING INDEX/LINKED BONDS WILL NOT 
APPLY TO EXISTING BONDS IN HANDS OF PUBLIC (REFTEL). 

3. MEANTIME, BLACK MARKET RATE FOR DOLLAR HAS RISEN TO IL 10.65, 
COMPARED TO OFFICIAL RATE OF IL 7.10. 
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